
Copyright © 201
http://theerjourna

 

 
DYNAM

INTER-R
 
Zhang Qichun

a Full Professor, Ph
zhangqich@gmail
b Assistant Profes
Mobile Station fo
 

 
 
 
 
ARTICLE INFO
 
Article data: 
- Received: 19 Nov
- Accepted: 11 Jul
 
 
 
JEL classification: M
 
 
Keywords: 
- Basic Public Serv
- Econometric An
- Panel Data 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

13 Juraj Dobrila Un
al.com 

MIC EVALU
REGIONAL E

n a, Tang Xuebing

h.D, Huazhong Norm
l.com,. 
ssor, PhD, Huazhong 
r Post-Doctoral Rese

O 

vember 2011 
y 2012 

M41, O1, P45, N5 

vices (BPS) 
nalysis 

niversity of Pula, D

ATION AN
EQUALIZAT

g b 

mal University, Schoo

Normal University, S
earch,Wuhan, China, 

 

Despite t
China's r
services, 
regions 
governm
Basic Pu
analysis, 
equalizat
find that 
differenc
the outs
urbanizat
level of 
capacity 
negativel
transfer p
role in pr
in order t
of region
within re
establish
with exp
the cent
system o
passport 
flow of p
improve 
competit

EKONOMS

epartment for Econ

D DETERM
TION OF BA

 
 

l of Economics and B

School of Economics
xuebingt@126.com,C

the 30 years of re
apid economic d
such as basic 
in China wide

ment to put forw
blic Services (B
this paper anal

tion level of BPS
the level of regio

ces in fiscal decen
side world and 
tion are significa
regional BPS; w
and governme

ly correlated w
payments from t
romoting the eq
to raise regional 
nal economic d
easonable range
ed, and the syst

plicit equalization
tral government
of household re

system, known
population, and i

the supply of 
tion for regional 

KA ISTRAŽIVANJA-E

20

nomics and Tourism

INANTS  O
ASIC PUBLIC

Business Administrat

s and Business Admin
Corresponding Auth

ABSTRACT

eform and openin
development, the

education and
ened, which fo

ward the strategy
PS) in 2005. Th
lyzes the reason
S in China has b
onal gaps of econ
ntralization, the d

of marketizatio
antly positively 

while regional d
ents’ preference
ith the level of

the central gover
ualization of BPS
equalization of B

development sh
es, normative fis
tem of transfer 
n goals in mind
t should reform

egistration mana
n as hukou. To 
it should force lo
BPS rather than
economic growt

ECONOMIC RESERA
ISSN 1331-677X pr

013 Volume 26(1): 49

m “Dr. Mijo Mirkov

F CHINA’S 
C SERVICES

tion, Wuhan, China, 1

nistration and Sociolo
or. 

ng up that has le
e gap of basic pu

d medicine, am
orced the Chin
y on Equalizatio
hrough econome
ns why the regio
been decreasing. 
nomic developm
degree of openin
n, and the leve
correlated with 

disparity of finan
es are significa
f regional BPS; 
nment do not pl
S. It can be seen 
BPS in China, the
ould be contro

scal decentraliza
payments reform
. At the same t

m the current r
agement or inte

ensure the ratio
ocal government
n simply relying
th. 

CH  
rint 

 
-68 

 

vić” 

S  

1/1, 

ogy 

ed to 
ublic 

mong 
nese 
n of 
etric 
onal 
We 

ment, 
ng to 
el of 

the 
ncial 
antly 

but 
lay a 
that 
 gap 

olled 
ation 
med 
ime, 
rigid 
ernal 
onal 
ts to 
g on 





 





 



ijtX
itP

it

ijt

ijt
P

X
X 

ijtijt XX 1

ijtijt XX 

ijtX

jtij

jtijt

ijt
mM

mX
x






ijtx

ijtijijt xpx *

***

***

***

11

22221

11211

nmnn

m

m

xxx

xxx

xxx

At













 

t

T

tt AAH )(

max jb

jb m,2,1j  ijtx





m

j

j

j

jt

b

b
w

1





n

j

ijtjtit xws
1

its

 

%100
1

1

2











t

n

j

tit

t
s

n

ss

cv

ts


iu

itS





7

1i

itiit suS

itS

 

%100
1

1

2











t

n

i

tit

t
S

n

SS

CV

tS

tcv tCV



year BPS 
basic 

education 

public health 

and basic 

medicine 

 public 

culture 

basis 

scientific 

research 

employment 

and social 

security 

public 

infrastructure 

environ

mental 

protecti

on 

1996 0.466 0.71 0.545 0.386 1.242 0.525 0.496 0.402 

1997 0.456 0.762 0.537 0.355 1.195 0.339 0.503 0.392 

1998 0.495 0.77 0.538 0.328 1.135 0.6 0.492 0.398 

1999 0.478 0.805 0.527 0.332 1.263 0.466 0.47 0.438 

2000 0.487 0.834 0.627 0.3 1.203 0.465 0.435 0.358 

2001 0.511 0.838 0.6 0.327 1.325 0.613 0.466 0.367 

2002 0.513 0.856 0.632 0.33 1.328 0.49 0.451 0.405 

2003 0.502 0.88 0.577 0.363 1.375 0.507 0.432 0.363 

2004 0.499 0.896 0.555 0.364 1.36 0.534 0.454 0.355 

2005 0.542 0.899 0.751 0.389 1.362 0.586 0.437 0.393 

2006 0.523 0.94 0.563 0.374 1.386 0.666 0.379 0.403 
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