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1. INTRODUCTION
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2. EARNINGS MEAN REVERSION AND SHARE PRICES

have to pick. 
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3. EARNINGS MEAN REVERSION EXPECTATIONS
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US GAAP). 
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4. REVIEW OF TRANSITORY EARNINGS MODELS
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, and 

s sx x
t t( ) = ( )-1  into (4)
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companies. 
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Beaver, 1970 or Dechow et al., 1999).

t
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 (denoted ) too. 
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5. TROUBLE WITH DATA
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towards the normal one.
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6. CONCLUSIONS AND SUGGESTIONS FOR FUTURE 

RESEARCH

mean reversion.
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