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to increase international competitive capacities.

(EPG) environment1
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Choi, 2019).
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3 

DEFINITIONS OF VARIABLES

FDI

Investments (USD)

(World Development 
NR

INFR

ER

IR

3
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DESCRIPTIVE STATISTICS OF VARIABLES

Mean Median Max. Min. Std. D. 

FDI 22.19 24.00 26.87 8.73 24.11

9.62 9.79 10.95 6.57 1.09 2.78

NR 23.45 23.89 27.37 18.18 2.07 2.22

3.82 3.88 4.68 2.68 0.41 2.82

INFR 5.90 2.81 85.75 11.02 4.95 31.01

ER 4.47 4.59 9.91 1.65 0.26 7.86

IR 8.05 4.69 183.20 13.56 6.69 71.75

0.23 2.48 1.49 1.92

437 437 437 437 437 437 437

 FDI
it it
=J

1
GDP

it
∂ e2 3 4 5NR OPR MES GEPGU †it it it it it+ ∂ + ∂ + ∂ +  (1)

Where the term (J ) denotes constant parameter, the term ( ) denotes slope 
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Constant Constant 

CD- CD-
Models

CD- CD-

FDI
244.15a 93.08a 

4 Model-1

 0.590 

3

935.69a 87.57a 

4 Model-2

 1.485 

3

NR
2186.12a 87.48a 

3 Model-3
0.008  

3

1076.76a 139.92a 

3

INFR
516.76a 113.16a 

3

ER
451.34a 76.25a 

4

IR
411.65a 85.45a 

4

906.17a 82.74a 
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UNIT ROOT TEST RESULTS

FD FD

FDI a 4 a 2
a 4 a 3

NR a 3 a 3
a 3 2

INFR a 3 a 2

ER a 4 a 3

IR a 4 a 3
a 2 a 2

-2.92 -2.73

-2.96 -2.72 1

-2.80 -2.56 2

-2.78 -2.52 3

a



M. DAȘTAN, K. KARABULUT, Ö. YALÇINKAYA: The nexus between uncertainty and foreign direct investment flows... 
EKONOMSKI PREGLED, 73 (5) 717-738 (2022)730

  (6)

Here ( ) and (

w
i

2), and (

to ( ) and (

Dadj

Dadj

Dadj 

(Dadj



M. DAȘTAN, K. KARABULUT, Ö. YALÇINKAYA: The nexus between uncertainty and foreign direct investment flows... 
EKONOMSKI PREGLED, 73 (5) 717-738 (2022) 731

 On the other hand, in the PMG estimator, certain restrictions are imposed on 
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ESTIMATION RESULTS

Model-1 Model-2 Model-3

CE. SE. CE. SE. CE. SE.

GDP 0.8583a 1.5293a 2.0832a

NR 0.2069 0.4315a 0.3605a

OPR 1.4346a 0.7892 0.6954a

INFR a

ER 0.0032a

IR

GEPGU a  a a

ECM( ) a a a

CE. SE. CE. SE. CE. SE.

56.0852 53.5827a 55.4797a

5.5552 5.9269 3.9972

0.0256

0.0610

0.0862 0.2323

C 1.4355 a a

DH

DHp

Dadj

* * *

418 418 418

(Chi2) 

Likelihood

Note  

*

Dadj
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tics.

EK PANEL CAUSALITY TEST RESULTS

FDI 
2

3

 FDI
41.86 2

41.85 3
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