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DOES THE AUDITOR’S SIZE INFLUENCE THE GOING 

CONCERN ASSESMENT? – THE CASE OF CROATIA

From the beginning of the new millennium, a number of accounting 

-

the media, which puts pressure on them and can make them more conser-

must assess is that of going concern of the audited entity. Existing studies 

from different countries and conducted for different time periods on whether 

the size of the auditor affects going concern uncertainty statement, do not 

Since, to the best of our knowledge, there is no such research for Croatia, 

the purpose of this article is to analyse on a sample of Croatian companies 

and non-Big Four auditors to express going concern uncertainty. A sample 

(Big Four) and smaller auditors. 

 audit, going concern assumption, Big Four, accounting
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1. INTRODUCTION

Presentation of Financial Statements, which 
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„Auditors are placed at the center of a moral and ethical dilemma: whether to 

client, or not issue a going-concern opinion and risk not informing interested 

parties of the possible failure of the company. Conversely, the lifting or resolution 

• 

• 

• 
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2. LITERATURE REVIEW
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3. DATA AND RESEARCH METHOD

3.1 Research question
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 is:

3.2 Research design

GC.f
i 

0 otherwise

in a prior year and 0 otherwise).
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model (ZMIJ). 

4. RESULTS

Table 1: 

VARIABLES

 Median Mean SD

CFTL 0.0085

ZMIJ 0.548
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Table 2: 

GC.f BIG4.f PROP.f RLSS.f

0:21 0:19 0:30 0:21

1:19 1:21 1:10 1:19

Table 3:

 CFTL ZMIJ

1

CFTL 1 0.1105902

ZMIJ 0.1105902 1
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Table 4: 

 Estimate Std. Error z value Pr(>|z|)  

(Intercept) 1,3121 0,00979 **

0,9013 0,37509  

3,4145 0,02533 *

2,3891 0,23059  

ZMIJ 2,1119 0,00828 **

Table 5: 

 Estimate Std. Error  z value Pr(>|z|)  

(Intercept) 1,3051 0,0144 *

0,9349 0,27742  

4,105 2,0938 0,04993 *

0,7349 1,453  

ZMIJ 5,7794 2,2288 2,593 0,00951 **
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nd re

Table 6: 

 Estimate Std. Error  z value Pr(>|z|)  

(Intercept) 1,7137 0,0098 **

0,9883 0,7129  

3,9257 1,807 2,172 0,0298 *

1,0083 1,84 .

ZMIJ 5,303 2,3117 2,294 0,0218 *

• 
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• 

• 

Table 7: 

 Estimate Std. Error  z value Pr(>|z|)  

(Intercept) **

4,0384 1,7852 *

1,9253 0,9887 1,947 0,05149 .

ZMIJ 5,0877 2,1915 2,322 *
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Table 8: 

Deviance Resid. Resid. Dev

NULL 39 55.352

1 38 0.001095 **

1 5.8508 37 38.842 0.01557 *

ZMIJ 1 7.8291 31.013 0.005141 **

5. CONCLUSION

 

cern opinion to healthy companies. 
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