£} Routledge

ECONOMIC L Qi

BIESF\elg®] Economic Research-Ekonomska Istrazivanja

Ekonomska IstraZivanja

ISSN: (Print) (Online) Journal homepage: https://www.tandfonline.com/loi/rero20

The role of sustainable development goals,
financial knowledge and investment strategies on
the organizational profitability: Moderating impact
of government support

Jinpeng Yang & Xiaolin Liu

To cite this article: Jinpeng Yang & Xiaolin Liu (2023) The role of sustainable development
goals, financial knowledge and investment strategies on the organizational profitability:
Moderating impact of government support, Economic Research-Ekonomska Istrazivanja, 36:1,
1570-1591, DOI: 10.1080/1331677X.2022.2090405

To link to this article: https://doi.org/10.1080/1331677X.2022.2090405

8 © 2022 The Author(s). Published by Informa ﬁ Published online: 01 Jul 2022.
UK Limited, trading as Taylor & Francis

Group.
\]
CJ/ Submit your article to this journal &' il Article views: 1845
A /
& View related articles & @ View Crossmark data (&'

CrossMark

@ Citing articles: 1 View citing articles &

Full Terms & Conditions of access and use can be found at
https://www.tandfonline.com/action/journalinformation?journalCode=rero20


https://www.tandfonline.com/action/journalInformation?journalCode=rero20
https://www.tandfonline.com/loi/rero20
https://www.tandfonline.com/action/showCitFormats?doi=10.1080/1331677X.2022.2090405
https://doi.org/10.1080/1331677X.2022.2090405
https://www.tandfonline.com/action/authorSubmission?journalCode=rero20&show=instructions
https://www.tandfonline.com/action/authorSubmission?journalCode=rero20&show=instructions
https://www.tandfonline.com/doi/mlt/10.1080/1331677X.2022.2090405
https://www.tandfonline.com/doi/mlt/10.1080/1331677X.2022.2090405
http://crossmark.crossref.org/dialog/?doi=10.1080/1331677X.2022.2090405&domain=pdf&date_stamp=2022-07-01
http://crossmark.crossref.org/dialog/?doi=10.1080/1331677X.2022.2090405&domain=pdf&date_stamp=2022-07-01
https://www.tandfonline.com/doi/citedby/10.1080/1331677X.2022.2090405#tabModule
https://www.tandfonline.com/doi/citedby/10.1080/1331677X.2022.2090405#tabModule

ECONOMIC RESEARCH-EKONOMSKA ISTRAZIVANJA
2023, VOL. 36, NO. 1, 1570-1591 E
https://doi.org/10.1080/1331677X.2022.2090405

Routledge

Taylor & Francis Group

8 OPEN ACCESS ".) Checkforupdates‘

The role of sustainable development goals, financial
knowledge and investment strategies on the
organizational profitability: Moderating impact

of government support

Jinpeng Yang® and Xiaolin Liu®

3School of Management, Harbin Institute of Technology, Harbin, Heilongjiang, China; "Chengdu
Medical College, Big health and intelligent engineering college, Chengdu, Sichuan, China

ABSTRACT

Recently, sustainable development goals (SDG) and investment
strategies and knowledge has become the foremost factors for
the high organizational profitability and capture the focus of
recent studies and policymakers. Therefore, the current study
aims to examine the impact of SDG, investment strategies and
financial knowledge on the organizational profitability of manu-
facturing firms in China. Furthermore, the study examines the role
of government support in the interplay between investment
plans, financial understanding, and the profitability of organisa-
tions. Survey questionnaires and smart-PLS were used to collect
data and analyse reliability and correlations. The findings show
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that SDGs, investment strategies, and financial knowledge all play
a substantial role in a company's profitability.The results also
revealed that government support moderates significantly among
investment strategies, financial knowledge, and organizational
profitability. This study guides the regulators while developing
policies regarding SDG and investment strategies with respect to
organizational profitability.

1. Introduction

There have been several pages published about profitability and various methods for
obtaining it. On the other hand, much ink has been spilled attempting to define sus-
tainability and its significance. A one-dimensional viewpoint, monetary aims, and a
short-term outlook that ignores societal and environmental implications define profit-
ability Seddighi and Mathew (2020). Sustainability, on the other hand, is based on a
comprehensive approach, multi-dimensional goals, and a long-term vision, taking
into account the effects of business operations on people and the environment
Bedenik (2018). Any company’s ultimate goal is to make a profit, but the most profit
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possible. To secure optimum profitability, the organisations use their utmost effort
and invest their utmost resources. A company’s profitability is affected by a variety of
elements, including stakeholders (internal and external), investments, corporate deci-
sion-making, and more. Sustainable development is one of a number of elements that
affect the profitability of a company (Blahusiakova, 2022).

Stakeholders are considered a key of any business. As the stakeholders are the
sources of investment. The strategy any organization decides to acquire the invest-
ment is key factor for its profitability Ruoslahti (2020). There are different strategies
of investment like investment for short run or in long run. It’s the nature of business
and market trends which decided about the investment whether short run or long
run Antonakakis et al. (2020); Kish and Fairbairn (2018). The association between
investment and profitability is supported by a number of studies in literature
Grubler et al. (2018); Kish and Fairbairn (2018); Orhangazi (2019). For instance,
Kramer et al. (2019) tested the relationship between investment (both in short and
long term) and profitability in Switzerland dairy firms. The data was analyzed by
applying fixed-effects panel regression and tested for correlation in terms of time
series. Results of the study conclude that there is close association between invest-
ment and organization profitability Daniel (2021). In a short run there is no impact
of investment on profitability where’s in case of long run there is a strong impact of
investment on profitability of dairy firms Ovcharenko and Semenenko (2021). In
addition to investment, another aspect that directly impacts profitability is the man-
agement’s knowledge of business. A body of research shows a link between financial
literacy and profitability Muneeb and Atal (2019); van Zanten and van Tulder
(2018). Similarly, Kihara (2019) examined the link between financial literacy and
business profitability in both small and medium-sized enterprises. In Kenya, the
research was carried out. SPSS was used to analyse data from the 125 managers,
supervisors, and accountants in the study. The findings of the study suggested that
financial literacy and profitability are linked. Government assistance is another
aspect that was considered in this study and has an effect on the various relation-
ships between organisations. Nonprofit or for-profit, government interference cannot
be ignored at any point Pryshchenko (2021). This is regardless of whether the organ-
isation is for profit or non-profit The law of the land guides the management of
organisations. Proof that government assistance is a moderating factor already exists.
Chams and Garcia-Blandén (2019); Taofeeq et al. (2019). Support of the country
government is vital for all nature of business for smooth running as well as sustain-
able development.(Braici¢, 2021)

China is evidently considered as manufacturing hub of the world. China, being the
world’s largest manufacturing country, is also the world’s second-largest digital econ-
omy, having extensive experience in the integration of digital technology and manu-
facturing Lan and Wen (2021); Purbawangsa et al. (2019). In the past few decades the
Chinese manufacturing sectors is in a process to gain the sustainability Korotaj and
Mrnjaus (2021). Although all around the globe the Chinese brands or the brands
manufactured in china can easily be accessed Korotaj and Mrnjaus (2021). The ana-
lysis of any industry can easily be done vide its contribution to the country’s GDP
(Peter L. Molloy, 2021). There is decreasing trend reported in industry share in
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Figure 1. Manufacturing industry share in Chinas GDP.
Source: Authors.

country GDP. Such stats urge to investigate this sector. The overall industry contribu-
tion to GDP of china is given in Figure 1.

A number of research holes will be filled in the present study, including: 1) an
addition to the study using a moderating variable of government support; 2) a test of
the relationship between profitability and investment analysis by Wahyuni (2021) a
test of the moderating effect of government support on the relationship selected in
the present study; and 4) a separable test of government support. While this research
will help shed light on the profitability concept, it will also help finance professionals
understand how important it is to have a firm grasp on long-term goals, investment
strategies, and financial knowledge to achieve success. Finally, it will be useful in
monitoring the post-pandemic impact on China’s manufacturing sector (Xiao, Shan,
Gao, Xiao, & Guo, 2020).

The structure of present study is composed of several phases. First phase is about
the introduction and after an introduction, second phase of the study deals with the
association between sustainable development goals, investment strategies, financial
knowledge and organizational profitability along with moderation effect of organiza-
tional support in the light of past studies. The third phase of the study throws light
on the methodology applied to collect the data about the organizational profitability,
sustainable development goals, investment strategies, financial knowledge and organ-
izational support and analyze its validity (Jambulingam & Saxton, 2021). The fourth
phase compares the study results with the findings of other authors about the same
subject and thus, approves these results. The paper ends with proper study implica-
tions, conclusions, and future recommendations (Adnan et al., 2021; Alfayad, 2021;
Alshareef et al., 2021; Dang et al., 2021).

2. Literature review

Transformations of accuracy and sustainability in the businesses, science, civil society
ad governments are important for the economic as well as the organizational environ-
ment. Various pillars exist in sustainable development that helps to increase the
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returns in manufacturing organizations. In China’s manufacturing industry, sustain-
ability in food, water, oceans, land, communities, human beings, and energy is a posi-
tive sign of profitability. According to van Zanten and van Tulder (2021), sustainable
development goals, general, and individual economic actions are all intertwined and
interdependent. Organizational actions in light of current economic conditions can be
discovered by using statistical methods applied to each of these variables.
Organizational profitability is positively impacted by progress toward achieving sus-
tainable development goals. Sustainable social and economic conditions are required,
as is a setting that is conducive to production Antiniené et al. (2021).

Beiki et al. (2021), examined the allocations and orders selection that count be
prominent in disrupting the organizational performance. Sustainable development
goals are taken as the primary element by applying the multi-objective programming
and language entropy weight method Peén Menéndez et al. (2020). Results showed
that sustainability is dependent on the social, environmental, and economic impacts
that are beneficial for the manufacturing system. Therefore, sustainable development
goals and capabilities promote organizational profitability. Modgil et al. (2020),
assessed the sustainable development goals and their relativeness with the business
organizations and world economies. Systems of decision support and mechanism fun-
damental are some factors supporting the sustainable development goals Buturache
and Stancu (2021). As a result, statistical and theoretical methods have been
employed. According to the findings, a company’s profitability can be gauged by how
well it achieves its long-term sustainability goals. When it comes to sustainable devel-
opment goals, Brandl (2021) explained how trust and its impact on profitability might
be viewed. The presence of sustainable development goals in companies has been
evaluated in a variety of ways, both systematic and non-systematic. Results state the
material increment in organizational performance by the representation of manage-
ment and employees. These elements in the organizations are major contributors
toward organizational profitability (Al-Abri & Mydin, 2021; Aldoghan, 2021; Alrabadi
et al., 2021; Fakhri, 2021).

H1: Sustainable development goals significantly impact organizational profitability.

The success of every business is linked with the financial knowledge and the deter-
mination of organizational profitability in the manufacturing industries of China. At
the level of financial acumen, the success of a business is not merely important but
the important thing is how to make money. Various ways exist in the organizations
and markets that emphasize the awareness about financial knowledge that helps to
attain organizational profitability. Shang et al. (2018), analyzed the role of the finan-
cial system and its impact on the profitability and productivity of manufacturing
organizations in China. Productivity, credit markets, financial awareness and educa-
tion are key factors in determining the impact of a programme. Various statistical
methods have been employed when conducting a survey of industrial businesses in
China. According to the findings, the lack of financial understanding and financial
dependency could contribute to an intense environment for the profitability of
organizations.

P. Singh and Kaur (2021), identified the determinants of external finance and
financial indicators for organizational performance and profitability. Using a variety
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of financial elements and financial education as major factors the instrumental tech-
niques have been applied. The study revealed the economic and financial sustainabil-
ity has better adaptability to the profitable conditions and environment. Better
composition and structuring of financial knowledge promotes uplifting the organiza-
tional profitability and potential. Zhang et al. (2019), emphasized the importance of
technological innovation along with financial support for the growth and profitability
of manufacturing organizations of China. The methodology used by financial agglom-
eration to support financial knowledge included research and development.
Manufacturing companies must have access to money, and their outcomes show that
financial expertise is critical to their survival and success. There is an intelligence sys-
tem in place at a company that provides several options for manufacturing firms,
according to Yiu et al. (2021). Decision making, opportunity, operational, and finan-
cial competence are all taken into account when employing various statistical meth-
odologies. The results showed a significant increase in earnings and a decrease in the
risk of industrial enterprises. Profitability of a company is intimately linked to its
ability to cover a wide range of industries that cause disruptions to that profitability.

H2: Financial knowledge significantly influences organizational profitability.

Every business requires the facilitation of investment not only to sustain the organ-
ization but also for the attainment of organizational profitability. The investment
strategies are significantly important, but it is more important to choose the right
investment strategy. The right adaptation of investment strategy at a right time could
significantly help to increase organizational profitability. Zhou, Chen, Lu, and Chen
et al. (2021), analyzed the growth of the military industry of China due to the rapid
increment in investments. To avoid the exogenous disturbance in the organizational
profits, various reasonable factors of investment strategies have been taken into con-
sideration. In order to enumerate the importance of investment strategies, the open
double-market and multiple double-market models have been applied. Studies indi-
cate the efficiency of strategies and improvement in investments could lead to organ-
izational profitability (Akpan et al, 2021; Aljazzazen & Schmuck, 2021; Chen et al,
2021; Fabbro & Tonchia, 2021).

According to Véganzones-Varoudakis and Nguyen (2018), investments in the man-
ufacturing industries were analysed for their environment and productive perform-
ance. Economometric techniques play a significant role in analysing the investment
climate and strategies of emerging countries’ manufacturing industries. According to
research, investing in a better strategy could lead to increased profitability for a firm.
There are a variety of ways to increase the workforce’s skills, experience, and commu-
nication and information technology, as well as the infrastructure. Problems in asset
management that are dependent on investment methods were examined by
Petchrompo and Parlikad (2019). Organizational success is greatly influenced by these
assets, which are both risky and risk-free. This research makes use of Hesston’s model
to identify the critical role that optimal investment strategies have in boosting an
organization’s profits.The explicitness of investment strategies positively increases
organizational profitability. Feng et al. (2018), investigated the relationship between
the profitability of organizations, access to finance, and the intensity of power among
Chinese firms. While applying different statistical and strategic approaches to these
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elements, the results indicated a positive link among them. The performance and
profitability of manufacturing and other organizations are directly dependent on the
strategies for access to finance which leads to return (Abidin et al., 2022; Abidin
et al., 2022; Artawan & Suarta, 2022; Banjongprasert, 2022).

H3: Investment strategies significantly impact organizational profitability.

With the changing environments of international business and innovation in the
manufacturing industries of China, government support has attained much import-
ance. In developing countries, government support is essential in introducing finan-
cial knowledge and educational programs for businesses. With these facilities of
government, various constraints are easily resolved in the organizations.
Chundakkadan and Sasidharan (2020), aimed the role of innovative activities and
financial constraints by the extended awareness of government support. The signifi-
cant role of government support is evident in many developing countries to eliminate
the lack of financial knowledge, especially in manufacturing organizations. Various
estimation methods are used in this study to assert the government support impact
not only on the financial perspectives but also on the organizational profitability
which is dependent on financial capabilities. Forte and Salomé Moreira (2018), exam-
ined the approach of financial knowledge in financial organizations. Financial con-
straints are major elements that could disrupt the firm’s export propensity. To
ascertain financial knowledge and its impact on organizational financial performance,
the leverage and liquidity ratios are used. The results indicate the sound and healthy
financial positions are likely to improve organizational profitability with significant
support from the government (Al Doghan, 2022; Aljoghaiman, 2022; Anderson, 2022;
Benson & Fortune, 2022).

Christopoulos, Ikpesu (2019) studied the relationship between profitability and
liquidity in firms and found that financial distress is linked to this relationship. With
the use of two different models for assessing financial distress, government support is
an important role in promoting notable growth. Results showed that government sup-
port had a large and positive impact on the profitability and liquidity of organisations
and financial understanding. There is a strong connection between the performance
of an organisation, its entrepreneurial orientation, and the government’s support pro-
grammes, according to Nakku et al. (2020). The effectiveness of financial and per-
formance variables generally endorsed by the government was employed in the study.
For this purpose, two-dimensional metric approaches have been used to assert the
impact of government support on financial presence and organizational profitability.
A significant and dominating role of government support is present among these fac-
tors, especially in developing economies (Al-Aali, 2022; Atrizka & Pratama, 2022;
Brandon et al.,, 2022).

H4: Government support significantly and positively moderates the relationship between
financial knowledge and organizational profitability.

Investment and profit are major factors that are emphasized among organizations.
Therefore, the government support could not be omitted which designs the policies
according to the manufacturing organizations of China. The strong effects of govern-
ment support are eminent among the relationship between investment strategies and
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organizational profitability. Bamgbade et al. (2018), emphasized the hidden aspects of
investment strategies and government supports among the manufacturing organiza-
tions. The moderating effects of government support are clearly instigating the pic-
ture of investment strategies and organizational profitability. While applying the
partial least-structural equation techniques, the relationship has been positively indi-
cated. The study found out the significant and positive moderating role of govern-
ment support on the manufacturing organizations as well as on investment strategies.
Zhu et al. (2018), explored the adaptation and mitigation of investment strategies to
increase organizational performance and profitability. Factors related to investment
strategies are taken into consideration and plenty of models have been applied in this
study. The role of government support is also massively interacting with the invest-
ment strategies. Results stated the positive efforts of investment strategies leading
toward the positive increment in organizational profitability (Lipinska, 2021).

Pervan et al. (2019), examined the determinants influencing the firm’s profitability,
especially in the manufacturing industry. Macroeconomic, industry-specific, and firm-
specific factors are the factors taken to assert the aspects of profitability by applying
the general methods of moments. There is a strong correlation between the level of
government backing and the concentration of the industry. Qu and Harris (2019)
examined the impact of China’s government’s political connections and financial sup-
port on Chinese non-governmental groups. A semi-parametric duration model
applied to the data for specific years is used to evaluate government funding, which
is essential for organisations’ survival. Firms are able to survive in the competitive
worldwide marketplaces because of the strong financial and political ties
of government.

H5: Government support significantly and positively moderates the relationship between
investment strategies and organizational profitability.

3. Research methods

The researchers examine the impact of SDGs, investment strategies and financial
knowledge on organizational profitability and also investigate the government support
as the moderator among the nexus of investment strategies, financial knowledge and
organizational profitability of manufacturing firms in China. The researchers have
adopted the survey questionnaires to collect the responses. Organizational profitability
(OP) has been sued as the dependent variable with five items taken from the study of
Yu et al. (2013), while government support (GS) has been taken as the moderating
variable with six items taken from the study of Ilyas et al. (2020). In addition, the
researchers have used three predictors such as sustainable development goals (SDG)
with seventeen items adopted from the research of Zengin et al. (2021), investment
strategies (IS) with four items and financial knowledge (FKN) with nine items are
adopted from the study of Cude et al. (2021). The survey questionnaire is given as
under in Table 1.

The researchers used a simple random sample method to identify the employees of
the top twenty manufacturing organisations as their respondents. There were 540
questionnaires submitted to the selected employees, however only 290 legitimate
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Table 1. Variable measurements.

Variables ltems Questions Sources
Organizational OP1 “My organization has high growth in sales.” Yu et al. (2013)
Profitability

0oP2 “My organization has high growth in profit”

OP3 “My organization has high growth in market share.”

OP4 “My organization has gained a high return on investment”

OP5 “My organization has high growth in ROL.”

Government GS1 “We can access government programs aimed at supporting (llyas et al., 2020)
Support OP are effective.”

GS2 “In my country, almost anyone who needs help from a
government program for OP can find what they need.”

GS3 “We access the support of the competent and intellectual
people working for government agencies supporting OP.”

GS4 “We are supported by an adequate number of government
programs for OP.”

GS5 “We access science parks and business incubators who
provide adequate support for OP.”

GS6 “We access a wide range of government assistance for OP
through contact with a single agency.”

Sustainable SDG1 “Poverty decrease can increase the profitability of Zengin et al. (2021)
Development manufacturing organizations.”
Goals

SDG2  “Famine decreases can increase the profitability of
manufacturing organizations.”

SDG3  “The effective health system can increase the profitability of
manufacturing organizations.”

SDG4  “The high-quality education system can increase the
profitability of manufacturing organizations.”

SDG5  “Gender equality can increase the profitability of
manufacturing organizations.”

SDG6 “The opportunity to have access to clean potable water
sources can enhance organizational profitability.”

SDG7  “The costs of energy decrease with renewable energy also
improve my organizations’ earnings.”

SDG8 “If the problem of unemployment is solved, then the
profitability of organizations increases.”

SDG9 “A more respectful society to animal rights exist can enhance
my company'’s profits.”

SDG10  “A stronger and more effective judicial system can enhance
organizational profitability.”

SDG11  “Inventions and innovations and improved internet
infrastructure can enhance organizational profitability”.

SDG12  “The obstacles, favoritism, and reference system can affect the
company’s earnings.”

SDG13  “A sustainable society structure can increase the profitability
of manufacturing organizations.”

SDG14  “A decrease is experienced in the number of wastes can also
improve the profitability.”

SDG15 Low CO2 emission and a cleaner environment are formed
positively affected the organizational profitability.”

SDG16  “The cleared seas positively affected the organizational
profitability.”

SDG17  “The manufacturing industry at a stronger position and can
establish international cooperation if organizations have
effective SDGs.”

Investment 1S1 “My organization using the power of diversification in (Cude et al., 2021)
Strategies investments”

1S2 “My organization calculating risks as an investment strategy”

1S3 My organization using the principle of risk vs return in
one’s portfolio.”

1S4 “My organization using the principle of present and future

values in investment calculations”

(continued)
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Table 1. Continued.

Variables ltems Questions Sources
Financial FKN1 “My organization knows functions of the stock market.” (Cude et al., 2021)
Knowledge

FKN2 “My organization knows the definition of stock.”

FKN3 “My organization has knowledge of mutual funds.”

FKN4 “My organization has knowledge of fluctuation in

financial assets.”
FKN5 “My organization has knowledge of portfolio diversification.”

FKN6 “My organization has knowledge of the supply of money in
the economy”

FKN7 “My organization has knowledge of stock vs corporate bond.”

FKN8 “My organization has knowledge of risk vs return.”

FKN9 “My organization has knowledge of P/E ratio.”

Source: Authors.

Government
Support
Sustainable
Development
Goals \
Investment Organizational
Profitability
Y

Strategies

Financial
Knowledge

Figure 2. Theoretical framework.
Source: Authors.

surveys were returned, which represents a response rate of around 53%. Researchers
also employed the smart-PLS to assess the reliability and correlations between the
variables. In the case of a huge data set and a complex model, Smart-PLS delivers the
best estimation (Tehseen et al., 2017). Figure 2 depicts the study’s overall structure.

4, Research findings

The results show the convergent validity about the correlation among items, and the fig-
ures exposed that the values of factor loadings are higher than 0.40. In addition, figures
also indicated that average variance extracted (AVE) are higher than 0.50 while composite
reliability (CR) and Alpha value are larger than 0.70. These values exposed that high cor-
relation among items and valid convergent validity. Table 2 shows the convergent validity.

The results also show the discriminant validity of the correlation among variables.
Fornell Larcker results exposed that the values that show nexus with variable itself
are bigger than values that expose relations with other constructs. These values
exposed that low correlation among variables and valid discriminant validity. Table 3
shows the results of Fornell Larcker.
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Constructs ltems Loadings Alpha CR AVE
Financial Knowledge FKN1 0.791 0.905 0.923 0.599
FKN2 0.825
FKN4 0.731
FKN5 0.761
FKN6 0.828
FKN7 0.748
FKN8 0.712
FKN9 0.788
Government Support GS1 0.839 0.930 0.944 0.739
GS2 0.870
GS3 0.869
GS4 0.825
GS5 0.887
GS6 0.868
Investment Strategies IS1 0.997 0.997 0.998 0.991
1S2 0.996
1S3 0.994
154 0.995
Organizational Profitability OP1 0.822 0.849 0.892 0.626
OP2 0.801
OP3 0.844
OP4 0.829
OP5 0.642
Sustainable Development Goals SDG1 0.474 0.945 0.945 0.553
SDG10 0.889
SDG12 0.459
SDG14 0.549
SDG15 0.893
SDG16 0911
SDG17 0.888
SDG2 0.555
SDG3 0.449
SDG4 0.892
SDG5 0.906
SDG6 0.550
SDG7 0.897
SDG8 0.909
SDG9 0.548
Source: Authors.
Table 3. Fornell Larcker.
FKN GS IS oP SDG
FKN 0.774
GS —-0.112 0.860
IS 0.029 0.340 0.996
oP —0.156 0.394 0.470 0.791
SDG —0.140 0.568 0.453 0.449 0.744

Source: Authors.

This displays the discriminant validity of cross-loadings, which also reveals how
the values of items themselves are larger than the values of other constructs. A high
degree of discriminant validity based on these values shows a low correlation across
variables. Cross-loading findings are shown in Table 4.

In addition, Heterotrait Monotrait (HTMT) ratio also shows the discriminant val-
idity and results exposed that the values are less than 0.90. These values exposed that
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Table 4. Cross-loadings.

FKN GS IS opP SDG
FKN1 0.791 —0.119 0.021 —0.162 —0.126
FKN2 0.825 —0.073 0.046 —0.104 —0.077
FKN4 0.731 —0.127 0.002 —0.091 —0.095
FKN5 0.761 —0.076 0.020 —0.091 —0.112
FKN6 0.828 —0.082 0.052 —-0.111 —0.085
FKN7 0.748 —0.125 —0.013 —0.128 —0.165
FKN8 0.712 —0.041 0.038 —0.077 —0.048
FKN9 0.788 —0.040 0.024 —0.151 —0.120
GS1 —0.099 0.839 0.246 0.332 0.473
GS2 —0.098 0.870 0.298 0.333 0.493
GS3 —0.119 0.869 0.262 0.329 0.467
GS4 —0.061 0.825 0.305 0.301 0.506
GS5 —0.100 0.887 0.317 0.322 0.500
GS6 —0.098 0.868 0.321 0.399 0.494
151 0.030 0.337 0.997 0471 0.451
1S2 0.029 0.339 0.996 0.477 0.451
1S3 0.028 0.339 0.994 0.460 0.455
154 0.030 0.337 0.995 0.464 0.448
OP1 —0.157 0.337 0.365 0.822 0.341
OP2 —0.118 0.296 0.337 0.801 0.293
OP3 —0.081 0.321 0471 0.844 0.387
OP4 —0.157 0.357 0.413 0.829 0.421
OP5 —0.104 0.226 0.226 0.642 0.321
SDG1 —0.047 0.638 0.184 0.163 0.874
SDG10 —0.081 0.369 0.443 0.446 0.889
SDG12 —0.073 0.639 0171 0.138 0.859
SDG14 —0.097 0.680 0.158 0.169 0.849
SDG15 —0.154 0.385 0.435 0.424 0.893
SDG16 —0.111 0.412 0.419 0.424 0.911
SDG17 —0.085 0.367 0.439 0.444 0.888
SDG2 —0.096 0.680 0.167 0.177 0.855
SDG3 —0.113 0.609 0.138 0.136 0.849
SDG4 —0.162 0.392 0431 0416 0.892
SDG5 —=0.111 0.419 0413 0.402 0.906
SDG6 —0.100 0.674 0.145 0.155 0.850
SDG7 —0.155 0.387 0.440 0.424 0.897
SDG8 —0.106 0.408 0.424 0431 0.909
SDG9 —0.104 0.683 0.153 0.164 0.848

Source: Authors.

Table 5. Heterotrait Monotrait ratio.

FKN GS IS opP SDG
FKN
GS 0.120
IS 0.037 0.352
opP 0.169 0.435 0.499
SDG 0.147 0.734 0.417 0.443

Source: Authors.

low correlation among variables and valid discriminant validity. Table 5 shows the
results of HTMT ratios (Figure 3).

H1, H2, and H3 are accepted as true by path analysis, which found a substantial
and positive correlation between SDGs, investment strategies, and financial expertise.
According to the findings, Chinese manufacturing enterprises’ financial acumen,
investment strategy, and overall profitability are all moderated by government
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Figure 3. Measurement assessment model.
Source: Authors.
Table 6. A path analysis.
Relationships Beta S.D. T Statistics P Values L.L U.L.
FKN -> OP 0.117 0.049 2.404 0.009 0.192 1.054
FKN*GS -> OP 0.102 0.048 2.125 0.018 0.005 0.161
GS -> OP 0.188 0.070 2.690 0.004 0.096 0.299
IS -> OP 0.356 0.056 6.328 0.000 0.265 0.453
IS*GS -> OP 0.110 0.049 2.220 0.014 0.017 0.186
SDG -> OP 0.170 0.080 2.138 0.017 0.036 0.302

Source: Authors.

backing, which accepts hypotheses H4 and H5. Results of path analysis are provided
in Table 6 and Figure 4 (see below).

The results also revealed that government support moderates among the financial
knowledge and organizational profitability of manufacturing firms in China signifi-
cantly because the green line is above the blue and red lines. Figure 5 shows the
moderating impact of government support among the nexus of financial knowledge
and organizational profitability.

The results also revealed that government support moderates among the invest-
ment strategies and organizational profitability of manufacturing firms in China sig-
nificantly because the green line is above the blue and red lines. Figure 6 shows the
moderating impact of government support among the nexus of investment strategies
and organizational profitability.
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Figure 4. Structural assessment model.
Source: Authors.
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5. Discussion and implications

It’s been indicated by the study results that sustainable development goals are in a
positive association with organizational profitability. Businesses can be more
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Figure 6. IS*GS.
Source: Authors.

profitable if they perform their activities in a way that helps achieve sustainable devel-
opment goals such as reducing pollution and ensuring that natural resources are
properly protected, improving health and well-being for living organisms and preserv-
ing work environments. According to Wong, Wong, and Boon-itt (2018) research,
companies with high marketing success are those whose customers are happy with
the quality of their products and services and are therefore eager to buy from the
same brand again and again. The long-term profitability can be achieved by consist-
ent product and service promotion. These results are supported by the past study
of(Cristébal et al., 2018), which analyzes the role of sustainable business goals in get-
ting large marketing and profits. This study posits that when the organizations have
effective management of wastes handling, sanitation system, and energy resources &
their usage and keep the work environment pollution-free and easy to breathe, the
workers have good health, sound mind along with a strong body, and thus, they may
perform their functions actively. This leads to good quality products in large quanti-
ties, and the organizations earn more profits.

The study results have also indicated that the investment strategies are in a positive
association with organizational profitability. These results are in line with the previ-
ous study of Nguyen and Nguyen (2020), which states that as investment strategies
are linked with the financial resources of the firms, they do have an impact on the
organization’s performance and earnings. The organizations which do not keep their
excessive profits or money with them useless but prefer to invest it in the securities
of other institutions generate profits on these securities without disturbing the actual
amount of investment. These results are supported by the past study of Mohanty and
Mehrotra (2018), which examines how investment strategies affect organizational
profitability. Some organizations have the strategy to refresh investment into the
existing business in order to expand the scope of the business. The investment in
purchasing new buildings, land, plant, machinery or products formula expands the
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scope of the business, enhances the productions and also improves the quality of
products and services. Thus, an effective investment strategy leads the business to
enhanced profitability. The findings also show that having a basic understanding of
finance has a beneficial effect. These findings are in line with those of a previous
study by Korotaj and Mrnjaus (2021), which looked at financial literacy and how it
contributes to a company’s performance. A company’s profitability can be increased
if its financial managers know how to pay bills, borrow money when necessary, save
surplus money responsibly; invest; prepare for retirement, etc. The prior work by
Rey-Ares et al. (2021) likewise supports these findings. To better profitability, this
research compares different firms based on their financial expertise. The knowledge
to manage the money, financial management, budgeting, or investment, help the
financial managers to make the right decisions at the right time to avoid risks and
benefit from opportunities to generate more money by using the available money.
Hence, the financial literacy of an organization enhances profits.

The study results have revealed that government support is a moderator between
investment strategies and organizational profitability. These results are supported by
the past study of Agyemang et al. (2019) which states that the government support to
offer opportunities to commercial unities for investment and earn money, is helping
to make investment strategies and the government support in the form of subsidies,
tax relaxation, and legal permission to carry some specific activities or making invest-
ment decisions improves the organizational profitability. Thus, effective investment
strategies assist in increasing the regular earnings of the organization. These results
are also supported by the previous study of Altaf and Shah (2018), which shows that
when the organizations have financial and legal support from the government, they
can make better investment decisions and use their money in such a manner as they
could expand their business scope and their financial strength having enhanced their
profitability. The study results have indicated that government support is a moderator
between financial literacy and organizational profitability. These results are supported
by the past study of Pattiruhu and Paais (2020), which states that in order to promote
the smaller units in the economy, the government may arrange to create awareness of
financial management, and it is also possible that the government design its policies
and strategies in a such a manner as to boosts up businesses to strengthen their pos-
ition in the international market to have a large amount of foreign exchange. These
results match with the study of H. P. Singh et al. (2017), which states that when the
government provides support to the business organizations, they can acquire financial
information and develop the ability to generate more profits.

This study has a great theoretical significance as it adds a lot to the economic-
based literature. The study examines the influences of the achievement of sustainable
business goals, effective investment strategies, and large financial knowledge and
influences on organizational profitability. Mostly, the influences of organizational
profitability or financial performance on the achievement of sustainable development
goals have been analyzed in past studies. This is a great contribution of the study to
the existing literature. The studies in the past have mostly discussed influences of
investment strategies and financial knowledge under a single term of financial man-
agement while they are analyzed as constructs of organizational profitability. Our
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study, which has dealt with the influences of investment strategies and financial
knowledge on organizational profitability, has an exceptional place in the existing lit-
erature. Moreover, only direct influences of government support on the achievement
of sustainable business goals, effective investment strategies, and large financial know-
ledge and organizational profitability have been analyzed. So, our study, which ana-
lyzes the moderating influences of government support on effective investment
strategies, and large financial knowledge and organizational profitability, is an exten-
sion of the literature. This study has great significance to economists and business
management. It guides them on how to improve profitability. It highlights that organ-
izational profitability can be enhanced with the achievement of sustainable business
goals, effective investment strategies, and large financial knowledge.

6. Conclusion and limitations

Their profitability determines the position of business organizations in a national or
international market. The performance of an economy is depended on the individual
business performance. That is why, for the high economic growth, it is necessary to
focus on the financial performance of the individual businesses. In order to improve
the economic progress of Malaysia, there was a need to improve the capacity of busi-
nesses to generate revenue. Our study aimed to elaborate on how to improve the prof-
itability of the businesses by analyzing the achievement of sustainable business goals,
effective investment strategies, and large financial knowledge and influences on organ-
izational profitability. In addition, the study’s goal was to examine the impact of gov-
ernment support on the achievement of sustainable company goals, successful
investment strategies, and substantial financial knowledge and organisational profitabil-
ity and their link. The research looked at how important it is for Malaysia’s economy
to have long-term, sustainable corporate goals, sound investment methods, and a
wealth of financial expertise. An additional focus of this study was to determine how
much the Malaysian government aids firms in achieving long-term objectives, sound
investment strategies, and a high level of financial literacy and efficiency inside their
organisations. Thus, the authors constructed the results of the study. The results indi-
cated that the achievement of sustainable business goals improves the environmental
quality and social well-being of the people. This improves the organizational reputation
and, thus, the profitability of the firms. The results also showed that effective invest-
ment strategies help businesses to manage their own money in an effective manner in
order to generate high profits. The study also concluded that under the provision of
government support, the organizations could make effective business strategies, acquire
large financial knowledge, and thereby increases business profitability.

The current study analyzes influences of only three factors like the achievement of
sustainable business goals, effective investment strategies, and large financial know-
ledge on organizational profitability. There are many other factors such as available
financial resources, economic conditions, and the nature of businesses etc. But none
of these factors has been analyzed by this study. Thus, the study is not comprehen-
sive. The authors in future must also analyze these factors while examining the organ-
izational profitability. Moreover, this study analyzes the organizational profitability
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with the change in the sustainable business goals, the effectiveness of investment
strategies, and financial knowledge and influences on organizational profitability in
the economy of Malaysia. As Malaysia has economic conditions and government poli-
cies from other countries, this study is not equally valid for all countries. For the sake
of equal validity, future authors are recommended to check the association between
the aforementioned factors in more than one country.

Disclosure statement

No potential conflict of interest was reported by the authors.

References

Abidin, 1. S. Z., Haseeb, M., & Islam, R. (2022). Impact of agricultural irrigated land and raw
material import, labor force and capital formation on rice production: evidence from the
Malaysian economy. Cuadernos de Economia, 45(127), 106-112.

Abidin, 1. S. Z., Haseeb, M., Islam, R., & Chiat, L. W. (2022). Role of technology adoption,
labor force and capital formation on the rice production in Malaysia. AgBioForum, 24(1),
41-49.

Adnan, M. F, Dalle, J., Malau, H., & Yvanka, V. (2021). The influence of social-media and
public policy on public political participation in handling COVID-19 pandemic: A study
from Indonesian domestic and overseas youngsters perspective. Croatian International
Relations Review, 27(87), 133-156.

Agyemang, J. K, Yensu, J., & Otchere, M. I. O. (2019). The impact of working capital manage-
ment on profitability of global Haulage Company, Ghana. Asian Journal of Economics,
Business and Accounting, 7(2), 1-17. https://doi.org/10.9734/ajeba/2019/v12i430155

Akpan, C. O., Akpan, D. C,, & Bassey, S. A. (2021). Menace of street urchins in Nigeria.
Socialspacejournal. eu, 21(1), 59.

Al Doghan, M. A. (2022). Faculty retention among higher educational institutions (HET’s) of
Saudi Arabia: Role of work environment and human resource management practices.
Eurasian Journal of Educational Research, 97(97), 202-215.

Al-Aali, L. a. (2022). Examining the consequences of effort-reward imbalance: An empirical
study. International Journal of Operations and Quantitative Management, 28(1), 29-43.
https://doi.org/10.46970/2022.28.1.2

Al-Abri, A. S., & Mydin, A.-A B. (2021). Investigating the attitudes and practices of ELT
teachers in UTASA towards professional development for online learning. Eurasian Journal
of Educational Research, 2021(95), 1-16. https://doi.org/10.14689/ejer.2021.95.1

Aldoghan, M. (2021). To examine the mediating impact of work engagement among the rela-
tionship of human resource management practices and service recovery performance during
pandemic-19. International Journal of eBusiness and eGovernment Studies, 13(1), 23-49.

Alfayad, F. S. (2021). The impact of bank performance towards technology and marketing
strategy on omni-channel adoption in Saudi banking sector. Cuadernos de Economia,
44(124), 33-41.

Aljazzazen, S., & Schmuck, R. (2021). The impact of knowledge management practice on lean
six sigma implementation: The moderating role of human capital in health service organisa-
tions. International Journal of Operations and Quantitative Management, 27(3), 267-285.
https://doi.org/10.46970/2021.27.3.5

Aljoghaiman, A. (2022). The role of e-business technologies in supply chain performance:
vidence from Saudi Arabian textile industry. International Journal of eBusiness and
eGovernment Studies, 14(1), 18-42. https://doi.org/10.34109/ijebeg.202214102


https://doi.org/10.9734/ajeba/2019/v12i430155
https://doi.org/10.46970/2022.28.1.2
https://doi.org/10.14689/ejer.2021.95.1
https://doi.org/10.46970/2021.27.3.5
https://doi.org/10.34109/ijebeg.202214102

ECONOMIC RESEARCH-EKONOMSKA ISTRAZIVANJA ‘ 1587

Alrabadi, D. W. H., Al Salamat, W., & Hatamleh, A. (2021). Does working capital manage-
ment affect the profitability of small and medium sized enterprises in Jordan? International
Journal of Economics and Finance Studies, 13(1), 194-214.

Alshareef, H. N., Alsoud, A. R,, Johar, M. G. M., Abd Hamid, J., Abdeljaber, O., & Tham, J.
(2021). Teachers’ perspective on the digitalization of higher education, resilience, and emo-
tional trauma in Jordan. Educational Sciences: Theory ¢ Practice, 21(4), 17-30.

Altaf, N., & Shah, F. A. (2018). How does working capital management affect the profitability
of Indian companies? Journal of Advances in Management Research, 15(3), 347-366. https://
doi.org/10.1108/JAMR-06-2017-0076

Anderson, T. (2022). From a necessary being to a perfect being: A reply to byerly. European
Journal for Philosophy of Religion, 14(1), 257-268. https://doi.org/10.24204/ejpr.2022.3446

Antiniené, D., Seinauskiené, B., Rutelione, A., Nikou, S., & Lekaviciené, R. (2021). Do demo-
graphics matter in consumer materialism? Engineering Economics, 32(4), 296-312. https://
doi.org/10.5755/j01.ee.32.4.28717

Antonakakis, N., Cunado, J., Filis, G., Gabauer, D., & de Gracia, F. P. (2020). Oil and asset
classes implied volatilities: Investment strategies and hedging effectiveness. Energy
Economics, 91, 104762. https://doi.org/10.1016/j.eneco.2020.104762

Artawan, G., & Suarta, I. M. (2022). Learning the Indonesian language: A fact from inter-
national students. Educational Sciences: Theory & Practice, 22(1), 90-100.

Atrizka, D., & Pratama, 1. (2022). The influence of organizational leadership and coaches on
Indonesian athletes’ adversity quotient (intelligence). Revista de Psicologia del Deporte.
(Journal of Sport Psychology), 31(1), 88-97.

Bamgbade, J. A., Kamaruddeen, A. M., Nawi, M. N. M., Yusoff, R. Z., & Bin, R. A. (2018).
Does government support matter? Influence of organizational culture on sustainable con-
struction among Malaysian contractors. International Journal of Construction Management,
18(2), 93-107. https://doi.org/10.1080/15623599.2016.1277057

Banjongprasert, A. (2022). Understanding the adaptive capacity of actors in environmental
governance: The case of transboundary movement of waste electrical and electronic equip-
ment (WEEE). Croatian International Relations Review, 28(89), 62-89.

Bedenik, N. O. (2018). Business between profitability and sustainability. IDEAS Working Paper
Series from RePEc, 2, 10-22.

Beiki, H., Mohammad, S. S., Ponkratov, V., Olegovna Zekiy, A., & Ivanov, S. A. (2021).
Addressing a sustainable supplier selection and order allocation problem by an integrated
approach: a case of automobile manufacturing. Journal of Industrial and Production
Engineering, 38(4), 239-253. https://doi.org/10.1080/21681015.2021.1877202

Benson, A. K., & Fortune, G. (2022). Impact of economic indicators on company sustainability
and corporate performance for sustainable development: comparability analysis between
Nigerian and South African listed companies. International Journal of Economics and
Finance Studies, 14(1), 176-201.

Blahusiakova, M. (2022). Accounting for holdings of cryptocurrencies in the Slovak republic:
Comparative analysis. Contemporary Economics, 16(1), 16-32. https://doi.org/10.5709/ce.
1897-9254.466

Braici¢, Z. (2021). The influence of demogeographic development on spatial contents and
models of primary education in Istria. Economic Research-Ekonomska Istrazivanja, 34(1),
21-38. https://doi.org/10.1080/1331677X.2020.1751672

Brandl, B. (2021). Trust relationships in employment relationships: The role of trust for firm
profitability. International Journal of the Economics of Business, 28(1), 139-161. https://doi.
0rg/10.1080/13571516.2020.1802213

Brandon, T. P., Allen, B. M., & Menefee, S. J. (2022). Which experience factors predict overall
expertise and percent success? The Journal of Modern Project Management, 9(3), 21-31.

Buturache, A.-N., & Stancu, S. (2021). Solar energy production forecast using standard recur-
rent neural networks, long short-term memory, and gated recurrent unit. Engineering
Economics, 32(4), 313-324. https://doi.org/10.5755/j01.ee.32.4.28459


https://doi.org/10.1108/JAMR-06-2017-0076
https://doi.org/10.1108/JAMR-06-2017-0076
https://doi.org/10.24204/ejpr.2022.3446
https://doi.org/10.5755/j01.ee.32.4.28717
https://doi.org/10.5755/j01.ee.32.4.28717
https://doi.org/10.1016/j.eneco.2020.104762
https://doi.org/10.1080/15623599.2016.1277057
https://doi.org/10.1080/21681015.2021.1877202
https://doi.org/10.5709/ce.1897-9254.466
https://doi.org/10.5709/ce.1897-9254.466
https://doi.org/10.1080/1331677X.2020.1751672
https://doi.org/10.1080/13571516.2020.1802213
https://doi.org/10.1080/13571516.2020.1802213
https://doi.org/10.5755/j01.ee.32.4.28459

1588 J. YANG AND X. LIU

Chams, N., & Garcia-Blandon, J. (2019). On the importance of sustainable human resource
management for the adoption of sustainable development goals. Resources, Conservation and
Recycling, 141(3), 109-122. https://doi.org/10.1016/j.resconrec.2018.10.006

Chen, S., Zhou, Z., & Ren, K. (2021). Influence of sports value on adolescent participation and
preference of sci-tech experience activities. Revista de Psicologia Del Deporte, 30(4), 1-10.

Chundakkadan, R., & Sasidharan, S. (2020). Financial constraints, government support, and
firm innovation: empirical evidence from developing economies. Innovation and
Development, 10(3), 279-301. https://doi.org/10.1080/2157930X.2019.1594680

Cristobal, J., Caldeira, C., Corrado, S., & Sala, S. (2018). Techno-economic and profitability
analysis of food waste biorefineries at European level. Bioresource Technology, 259(2),
244-252. https://doi.org/10.1016/j.biortech.2018.03.016

Cude, B. J., Chatterjee, S., & Tavosi, J. (2021). Investment strategies, personality traits, and
overconfidence: Evidence from Iran. Review of Integrative Business and Economics Research,
10(3), 83-107.

Dang, T. C,, Nguyen, T. B., Nguyen, T. Y., Trinh, T. H., & Banh, T. T. (2021). Factors affect-
ing the profitability of listed commercial banks in Vietnam: does agriculture finance matter?
AgBioForum, 23(1), 32-41.

Daniel, R. (2021). Exploring creativity through artists’ reflections. Creativity Studies, 14(1),
1-17. https://doi.org/10.3846/cs.2021.11207

Fabbro, E., & Tonchia, S. (2021). Project management maturity models: Literature review and
new developments. The Journal of Modern Project Management, 8(3), 31-45.

Fakhri, O. (2021). Another look at the modal collapse argument. European Journal for
Philosophy of Religion, 13(1), 1-23. https://doi.org/10.24204/ejpr.v13i1.3168

Feng, L., Fu, T., & Kutan, A. M. (2018). Fuel intensity, access to finance and profitability:
Firm-level evidence from China. Emerging Markets Finance and Trade, 54(13), 3117-3130.
https://doi.org/10.1080/1540496X.2017.1403317

Forte, R., & Salomé Moreira, A. (2018). Financial constraints and small and medium-sized
firms’ export propensity: Evidence from Portuguese manufacturing firms. International
Journal of the Economics of Business, 25(2), 223-241. https://doi.org/10.1080/13571516.2018.
1437011

Grubler, A., Wilson, C., Bento, N., Boza-Kiss, B., Krey, V., McCollum, D. L., Rao, N. D,
Riahi, K., Rogelj, J., De Stercke, S., Cullen, J., Frank, S., Fricko, O., Guo, F., Gidden, M.,
Havlik, P., Huppmann, D., Kiesewetter, G., Rafaj, P., Schoepp, W., & Valin, H. (2018). A
low energy demand scenario for meeting the 1.5 C target and sustainable development goals
without negative emission technologies. Nature Energy, 3(6), 515-527. https://doi.org/10.
1038/s41560-018-0172-6

Ikpesu, F. (2019). Firm specific determinants of financial distress: Empirical evidence from
Nigeria. Journal of Accounting and Taxation, 11(3), 49-56. https://doi.org/10.5897/JAT2019.
0333

Ilyas, S., Hu, Z., & Wiwattanakornwong, K. (2020). Unleashing the role of top management
and government support in green supply chain management and sustainable development
goals. Environmental Science and Pollution Research International, 27(8), 8210-8223. https://
doi.org/10.1007/511356-019-07268-3

Jambulingam, T., & Saxton, T. (2021). Strategic alliance and acquisition performance: Impact
of interfirm synergies and motives in the bio-pharmaceutical industry. Journal of
Commercial Biotechnology, 26(4), 37-49. https://doi.org/10.5912/jcb1007

Kihara, M. M. (2019). The impact of financial literacy on profitability of small and medium
scale enterprises in Ruiru bypass. Kamakis Area, 12(5), 1-61.

Kish, Z., & Fairbairn, M. (2018). Investing for profit, investing for impact: Moral performances
in agricultural investment projects. Environment and Planning A: Economy and Space, 50(3),
569-588. https://doi.org/10.1177/0308518X17738253

Korotaj, B. V., & Mrnjaus, K. (2021). Emotional competence: a prerequisite for effective teach-
ing. Economic Research-Ekonomska Istrazivanja, 34(1), 39-52. https://doi.org/10.1080/
1331677X.2020.1751673


https://doi.org/10.1016/j.resconrec.2018.10.006
https://doi.org/10.1080/2157930X.2019.1594680
https://doi.org/10.1016/j.biortech.2018.03.016
https://doi.org/10.3846/cs.2021.11207
https://doi.org/10.24204/ejpr.v13i1.3168
https://doi.org/10.1080/1540496X.2017.1403317
https://doi.org/10.1080/13571516.2018.1437011
https://doi.org/10.1080/13571516.2018.1437011
https://doi.org/10.1038/s41560-018-0172-6
https://doi.org/10.1038/s41560-018-0172-6
https://doi.org/10.5897/JAT2019.0333
https://doi.org/10.5897/JAT2019.0333
https://doi.org/10.1007/s11356-019-07268-3
https://doi.org/10.1007/s11356-019-07268-3
https://doi.org/10.5912/jcb1007
https://doi.org/10.1177/0308518X17738253
https://doi.org/10.1080/1331677X.2020.1751673
https://doi.org/10.1080/1331677X.2020.1751673

ECONOMIC RESEARCH-EKONOMSKA ISTRAZIVANJA ‘ 1589

Kramer, B., Schorr, A., Doluschitz, R., & Lips, M. (2019). Short and medium-term impact of
dairy barn investment on profitability and herd size in Switzerland. Agricultural Economics,
65(6), 270-277. https://doi.org/10.17221/170/2018-AGRICECON

Lan, J., & Wen, H. (2021). Industrial digitalization and energy intensity: Evidence from
China’s manufacturing sector. Energy Research Letters, 2(2), 25-39. https://doi.org/10.46557/
001¢.25733

Lipinska, E. J. (2021). Zarzadzanie bezpieczenstwem ekologicznym miast i regionéw w kon-
tekscie pandemii COVID-19. Socialspacejournal. eu, 21(2), 127.

Modgil, S., Gupta, S., & Bhushan, B. (2020). Building a living economy through modern infor-
mation decision support systems and UN sustainable development goals. Production
Planning & Control, 31(11-12), 967-987. https://doi.org/10.1080/09537287.2019.1695916

Mohanty, B., & Mehrotra, S. (2018). Relationship between liquidity and profitability: An
exploratory study of SMEs in India. Emerging Economy Studies, 4(2), 169-181. doi: https://
doi.org/10.1177/2394901518795069

Molloy, P. L., Johnson, L. W., & Gilding, M. (2021). Australian biotechnology: A 10-year study
of investor performance. Journal of Commercial Biotechnology, 26(4), 16-25. https://doi.org/
10.5912/jcb1005

Muneeb, A., & Atal, R. (2019). Assessing the influence of financial literacy on profitability:
Evidence from nangarhar-Afghanistan. International Journal of Technical Research &
Science, 4(11), 16-23. https://doi.org/10.30780/IJTRS.V04.111.004

Nakku, V. B., Agbola, F. W., Miles, M. P., & Mahmood, A. (2020). The interrelationship
between SME government support programs, entrepreneurial orientation, and performance:
A developing economy perspective. Journal of Small Business Management, 58(1), 2-31.
https://doi.org/10.1080/00472778.2019.1659671

Nguyen, T. N. L., & Nguyen, V. C. (2020). The determinants of profitability in listed enter-
prises: a study from Vietnamese stock exchange. The Journal of Asian Finance, Economics
and Business, 7(1), 47-58. https://doi.org/10.13106/jafeb.2020.vol7.no1.47

Orhangazi, O. (2019). The role of intangible assets in explaining the investment—profit puzzle.
Cambridge Journal of Economics, 43(5), 1251-1286. https://doi.org/10.1093/cje/bey046

Ovcharenko, I., & Semenenko, I. (2021). National identity and economic activity of Ukrainian
population: Relationship and differences in the regions. Contemporary Economics, 16(1),
1-16. https://doi.org/10.5709/ce.1897-9254.465

Pattiruhu, J. R., & Paais, M. (2020). Effect of liquidity, profitability, leverage, and firm size on
dividend policy. The Journal of Asian Finance, Economics and Business, 7(10), 35-42.
https://doi.org/10.13106/jafeb.2020.vo0l7.1010.035

Peén Menéndez, R., Parra Martin, A., Varela-Candamio, L., & Garcia-Alvarez, M. T. (2020).
An enhanced techno-economic analysis of LCOE: Public incentives vs private investment.
Technological and Economic Development of Economy, 27(1), 1-23. https://doi.org/10.3846/
tede.2020.11259

Pervan, M., Pervan, L, & Curak, M. (2019). Determinants of firm profitability in the Croatian
manufacturing industry: evidence from dynamic panel analysis. Economic Research-
Ekonomska Istrazivanja, 32(1), 968-981. https://doi.org/10.1080/1331677X.2019.1583587

Petchrompo, S., & Parlikad, A. K. (2019). A review of asset management literature on multi-
asset systems. Reliability Engineering & System Safety, 181(2), 181-201. https://doi.org/10.
1016/j.ress.2018.09.009

Pryshchenko, S. V. (2021). Cultural heritage of a poster: Communicative and creative experi-
ence. Creativity Studies, 14(1), 18-33. https://doi.org/10.3846/cs.2021.12605

Purbawangsa, I. B. A., Solimun, S., Fernandes, A. A. R,, & Rahayu, S. M. (2019). Corporate govern-
ance, corporate profitability toward corporate social responsibility disclosure and corporate value
(comparative study in Indonesia, China and India stock exchange in 2013-2016). Social
Responsibility Journal, 16(7), 983-999. https://doi.org/10.1108/SR]J-08-2017-0160

Qu, T., & Harris, R. (2019). Does support from government help firms survive? Evidence on
financial and political assistance in China, 1998-2007. Applied Economics, 51(5), 528-541.
https://doi.org/10.1080/00036846.2018.1494816


https://doi.org/10.17221/170/2018-AGRICECON
https://doi.org/10.46557/001c.25733
https://doi.org/10.46557/001c.25733
https://doi.org/10.1080/09537287.2019.1695916
https://doi.org/10.1177/2394901518795069
https://doi.org/10.1177/2394901518795069
https://doi.org/10.5912/jcb1005
https://doi.org/10.5912/jcb1005
https://doi.org/10.30780/IJTRS.V04.I11.004
https://doi.org/10.1080/00472778.2019.1659671
https://doi.org/10.13106/jafeb.2020.vol7.no1.47
https://doi.org/10.1093/cje/bey046
https://doi.org/10.5709/ce.1897-9254.465
https://doi.org/10.13106/jafeb.2020.vol7.no10.035
https://doi.org/10.3846/tede.2020.11259
https://doi.org/10.3846/tede.2020.11259
https://doi.org/10.1080/1331677X.2019.1583587
https://doi.org/10.1016/j.ress.2018.09.009
https://doi.org/10.1016/j.ress.2018.09.009
https://doi.org/10.3846/cs.2021.12605
https://doi.org/10.1108/SRJ-08-2017-0160
https://doi.org/10.1080/00036846.2018.1494816

1590 J. YANG AND X. LIU

Rey-Ares, L., Ferndndez-Lopez, S., & Rodeiro-Pazos, D. (2021). Impact of working capital
management on profitability for Spanish fish canning companies. Marine Policy, 130(2),
104583. https://doi.org/10.1016/j.marpol.2021.104583

Ruoslahti, H. (2020). Complexity in project co-creation of knowledge for innovation. Journal
of Innovation & Knowledge, 5(4), 228-235. https://doi.org/10.1016/j.jik.2019.12.004

Seddighi, H. R., & Mathew, S. (2020). Innovation and regional development via the firm’s core
competence: some recent evidence from North East England. Journal of Innovation &
Knowledge, 5(4), 219-227. https://doi.org/10.1016/}.jik.2019.12.005

Shang, H., Zhang, T., & Ouyang, P. (2018). Credit allocation and firm productivity under
financial imperfection: Evidence from Chinese manufacturing firms. Emerging Markets
Finance and Trade, 54(5), 992-1010. https://doi.org/10.1080/1540496X.2017.1410474

Singh, H. P., Kumar, S., & Colombage, S. (2017). Working capital management and firm prof-
itability: a meta-analysis. Qualitative Research in Financial Markets, 9(1), 34-47. https://doi.
org/10.1108/QRFM-06-2016-0018

Singh, P., & Kaur, C. (2021). Factors determining financial constraint of SMEs: a study of
unorganized manufacturing enterprises in India. Journal of Small Business &
Entrepreneurship, 33(3), 269-287. https://doi.org/10.1080/08276331.2019.1641662

Taofeeq, D., Adeleke, A., & Lee, C.-K. (2019). Individual factors influencing contractors’ risk
attitudes among Malaysian construction industries: the moderating role of government pol-
icy. International Journal of Construction Management, 22(4), 1-20. https://doi.org/10.1080/
15623599.2019.1641888

Tehseen, S., Ramayah, T., & Sajilan, S. (2017). Testing and controlling for common method
variance: A review of available methods. Journal of Management Sciences, 4(2), 142-168.
https://doi.org/10.20547/jms.2014.1704202

van Zanten, J. A., & van Tulder, R. (2018). Multinational enterprises and the Sustainable
Development Goals: An institutional approach to corporate engagement. Journal of
International Business Policy, 1(3-4), 208-233. https://doi.org/10.1057/s42214-018-0008-x

van Zanten, J. A., & van Tulder, R. (2021). Towards nexus-based governance: defining interac-
tions between economic activities and Sustainable Development Goals (SDGs). International
Journal of Sustainable Development & World Ecology, 28(3), 210-226. https://doi.org/10.
1080/13504509.2020.1768452

Véganzones-Varoudakis, M.-A., & Nguyen, H. T. M. (2018). Investment climate, outward
orientation and manufacturing firm productivity: New empirical evidence. Applied
Economics, 50(53), 5766-5794. https://doi.org/10.1080/00036846.2018.1488065

Wahyuni, P. D. (2021). Free cash flow, debt policy and profitability: Analysis the investment
opportunity set. European Journal of Business and Management Research, 6(4), 157-162.
https://doi.org/10.24018/ejbmr.2021.6.4.968

Wong, C. W. Y., Wong, C. Y., & Boon-itt, S. (2018). How does sustainable development of
supply chains make firms lean, green and profitable? A resource orchestration perspective.
Business Strategy and the Environment, 27(3), 375-388. https://doi.org/10.1002/bse.2004

Xiao, Q., Shan, M., Gao, M., Xiao, X., & Guo, H. (2020). Evaluation of the coordination
between China’s technology and economy using a grey multivariate coupling model.
Technological and Economic Development of Economy, 27(1), 24-44. https://doi.org/10.3846/
tede.2020.13742

Yiu, L. M. D,, Yeung, A. C. L., & Cheng, T. C. E. (2021). The impact of business intelligence
systems on profitability and risks of firms. International Journal of Production Research,
59(13), 3951-3974. https://doi.org/10.1080/00207543.2020.1756506

Yu, W., Jacobs, M. A, Salisbury, W. D., & Enns, H. (2013). The effects of supply chain inte-
gration on customer satisfaction and financial performance: An organizational learning per-
spective. International Journal of Production Economics, 146(1), 346-358. https://doi.org/10.
1016/j.ijpe.2013.07.023

Zengin, Y., Naktiyok, S., Kaygin, E., Kavak, O., & Topguoglu, E. (2021). An investigation upon
industry 4.0 and society 5.0 within the context of sustainable development goals.
Sustainability, 13(5), 2682-2694. https://doi.org/10.3390/su13052682


https://doi.org/10.1016/j.marpol.2021.104583
https://doi.org/10.1016/j.jik.2019.12.004
https://doi.org/10.1016/j.jik.2019.12.005
https://doi.org/10.1080/1540496X.2017.1410474
https://doi.org/10.1108/QRFM-06-2016-0018
https://doi.org/10.1108/QRFM-06-2016-0018
https://doi.org/10.1080/08276331.2019.1641662
https://doi.org/10.1080/15623599.2019.1641888
https://doi.org/10.1080/15623599.2019.1641888
https://doi.org/10.20547/jms.2014.1704202
https://doi.org/10.1057/s42214-018-0008-x
https://doi.org/10.1080/13504509.2020.1768452
https://doi.org/10.1080/13504509.2020.1768452
https://doi.org/10.1080/00036846.2018.1488065
https://doi.org/10.24018/ejbmr.2021.6.4.968
https://doi.org/10.1002/bse.2004
https://doi.org/10.3846/tede.2020.13742
https://doi.org/10.3846/tede.2020.13742
https://doi.org/10.1080/00207543.2020.1756506
https://doi.org/10.1016/j.ijpe.2013.07.023
https://doi.org/10.1016/j.ijpe.2013.07.023
https://doi.org/10.3390/su13052682

ECONOMIC RESEARCH-EKONOMSKA ISTRAZIVANJA ‘ 1591

Zhang, H., Ding, D., & Ke, L. (2019). The effect of R&D input and financial agglomeration on
the growth private enterprises: Evidence from Chinese manufacturing industry. Emerging
Markets Finance and Trade, 55(10), 2298-2313. https://doi.org/10.1080/1540496X.2018.
1526668

Zhou, W., Chen, ], Lu, S., & Chen, N. (2021). Variable investment strategies for Chinese listed
military enterprises: an empirical study based on double-market network analysis. Applied
Economics, 53(40), 4646-4663. https://doi.org/10.1080/00036846.2021.1907282

Zhu, L., Peng, P., Wang, X., & Fan, Y. (2018). Exploring optimal mitigation and adaptation

investment strategies in China. Climate Policy, 18(6), 781-793. https://doi.org/10.1080/
14693062.2017.1382320


https://doi.org/10.1080/1540496X.2018.1526668
https://doi.org/10.1080/1540496X.2018.1526668
https://doi.org/10.1080/00036846.2021.1907282
https://doi.org/10.1080/14693062.2017.1382320
https://doi.org/10.1080/14693062.2017.1382320

	Abstract
	Introduction
	Literature review
	Research methods
	Research findings
	Discussion and implications
	Conclusion and limitations
	Disclosure statement
	References


