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In this paper a heuristic approach, which solely relies on risk parameter estimation, is pursued 

on risk parity is employed allowing investors to diversify risk by relying on equal risk contribu-

-

-

the equally-weighted benchmark and that assuming equal correlations of portfolio constituents 

or applying statistical shrinkage method for their estimation yields better results than relying on 
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4. EMPIRICAL RESULTS
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Therefore, the 

, where 

return. When portfolio return is positive there is no difference between the standard and modified risk

p

p

Benchmark EW DRP RP FRP 1 FRP 2 SRP CROBEX

-0.00077



Benchmark EW DRP RP FRP 1 FRP 2 SRP CROBEX

1.64464 1.73106 1.54411 1.53517 1.49674 1.65366

-0.01463

0.11317
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5. CONCLUSION

Concentration =   
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-

ta rizika i procjenama matrice kovarijanci kako bi se njihove performanse usporedile s indeksom koji se 

-

pnog promatranog razdoblja, svi procijenjeni benchmark indeksi ostvaruju bolje performanse u odnosu 

-

benchmark


